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• Development Agreement voted on in 2014

• Allows for the construction of up to 600,000SF of office, 150,000SF 
retail and 1200-1400 residential units

• Agreed upon after years of public process and agreement
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• In order to proceed with the development of office space, required to 
make infrastructure improvements

• Construction costs have been rising and it is hard to make the numbers 
works to proceed

• Desires to explore Town participation in order to encourage office and 
commercial development in Glen Lennox

• A key strategy, reflected in the agreed-upon concept site plan, is the 
deliberate pairing of office and multifamily to take advantage of shared 
parking, which greatly reduces both costs and site impact.

• This pairing only works if both pieces work. If one piece does not, the 
larger goals of affordable housing and economic development cannot 
be achieved.
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> The Town of Chapel Hill 

currently collects $121,164. 

from property tax on the 

property.
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Projected Growth: (above existing taxes)

2019 $193,000

2020 $332,000

2021 $564,000

2022 $880,000

2023 $1,300,000

2024 $1,800,000

Continuing growth projected through 2026

*Grubb Properties projection

*

Through 2024          $5,000,000



*

* Figure provided by Grubb Properties



• In order to facilitate office redevelopment (economic development), Grubb decided to 
complete all 15-501 road and surrounding other public improvements (e.g., 
stormwater management upgrades outside the project site) now, which is sooner than 
required.

• We cannot attract office tenants without upgraded access to the site—the area is 
currently perceived as being “in the back of an old neighborhood” according to 
brokers and consultants such as Jones Lang LaSalle. The 15-501 and related 
public improvements solve that piece of the puzzle.

• 15-501 public improvements include a new signalized intersection and entrance 
into Glen Lennox, new dedicated turn lanes, upgrades to Hayes Rd (part of 
NCDOT’s 15-501 right of way), new U-turn lanes, etc.

• Stormwater flows into the Glen Lennox site from across the street into a system 
that has been overburdened for decades. Grubb is upgrading this in addition to 
managing the impacts created by just the redevelopment.

• These costs are significant, as are the public benefits.
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UPDATE ON ECONOMIC DEVELOPMENT: Space[ ]
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Absorption Deliveries

Absorption is the amount 

of space or units leased 

within a market or 

submarket over a given 

period of time (usually one 

year). Absorption consider

s both construction of 

new space and demolition 

or removal from the 

market of existing space. It 

represents the demand 

over a specified period, 

contrasted with supply.



Consider helping further the multiple goals of upgraded public infrastructure, 
affordable housing, and economic development through financial support of the 

public infrastructure costs. 

Is the Committee willing to consider looking at a proposal that would be similar 
to the Carraway Economic Development Agreement to incent the development 

of commercial space for Glen Lennox development to progress?
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Questions?


