Budget Questions and Requests for Information
2013-14 Recommended Budget
QUESTION #5

QUESTION: What is the new stormwater fee structure proposed by consultants (1,000 sq. ft.
per ERU versus 2,000 sq. ft. per ERU) and will this go into effect if an increased fee is approved?

RESPONDENT: Kenneth C. Pennoyer, Business Management Director
Sue Burke, P.E., CFM, Stormwater Management Engineer

RESPONSE: The proposed increase is a $9 per Equivalent Rate Unit (ERU) per year increase
over the current rate of $38 per ERU per year. This increase will bring the total annual
stormwater charge to $48 per ERU. An ERU represents 2,000 square feet of impervious surface.
As shown in the following table, the fee increases in increments of $39 (current fee, or as
recommended $48), for each additional 2,000 square feet of impervious surface or portion
thereof. In other words, the fee is not prorated between the 2,000 square feet increments and
moving from one rate tier to another increases the fee by the full $39 (548 as proposed).

Single Family or Single Owner Properties

Impervious Surface Area (square feet) Current Fee Proposed Fee
0-199 $0.00 $0.00

200 - 2,000 $39.00 $48.00
2,001 - 4,000 $78.00 $96.00
4,001 - 6,000 $117.00 $144.00
6,001 - 8,000 $156.00 $192.00

The proposed increase does not include changing the size of the ERU from 2,000 square feet
to 1,000 square feet. The Stormwater Master Plan consultants included in their analysis a rate
comparison using both 1,000 and 2,000 square feet. If Council decides to change the ERU basis
from 2,000 square feet to 1,000 square feet, the conversion could be made for the FY14 billing
cycle.

Changing the size of an ERU from 2,000 to 1,000 square feet would reduce the jump between
fee increments and smooth the distribution of charges by ERU as shown in the chart below.
This change would also decrease the revenue generated for an equivalent prorated rate. As
shown in the table below, the projected revenue for $24 per ERU (@ 1,000 square feet) is
$129,840 less than revenue generated from a $48 per ERU (@ 2,000 square feet) fee. In order



to get the same amount of revenue from a 1,000 square foot ERU the rate would need to be

$25.48

Projected Revenue |Projected Revenue @ | Projected Revenue @ | Projected Revenue @
No. of ERUs @ $39/ERU S48/ERU $24/ERU $25.48/ERU
[Z000 sq. t. basis 46,772 $1,624,108 $2,245,056
|7.000sq i basis 88,134 $2.115.216 $2,244.779]

ERU Basis Comparison

5000 |-

l 5326

g

No. of Properties

835

2220

2401

2000

1154
1000

X 150

No. of ERUs

=fi—ERU = 2,000 sq. fr.
=é=ERU = 1,000 sq. ft.




